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CHIENGE TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" DECEMBER 2023

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the year
ended 31% December 2023 which disclose the sources, utilization and balances of cash for Chienge Town
Council during the period under review.

Background and Location of the Council

Chienge District is located in the Northern part of Luapula Province, about 350 km north of Mansa district,
which is the provincial capital, and 1,200 km from the nation’s capital, Lusaka. The total area of the
District is approximately 596 Square Kilometers (Km?), and lies within Longitudes of 28°40" and 29°36’
east of the Prime Meridian and between Latitudes of 8°22' and 9°9' south of the Equator. Chienge District
shares borders with Nchelenge in the south, Kaputa in the North East, the Democratic Republic of Congo
(DRC) in the Northern part with the stretch of Lake Mweru in between DRC and Zambia on the Western
side of the district.

Chienge district has a linear type of settlements. The population is 109,147 people as per 2010 Zambia
Census (Zambia Census of Population and Housing, 2010). The District has three Chiefs namely; Senior
Chief Puta, Senior Chief Mununga and Chieftainess Lambwe Chomba.

Chienge and the area just to its north were ravaged by the slave trade and related ivory trade in the 18"
Century. Numerous Arab and Swahili Slave Traders such as TippuTib operated around the north end of
Lake Mweru, around Lake Mweru Wantipa and over to Lake Tanganyika.

Chienge British Overseas Military Administration (BOMA) was originally established during the race
between Belgian King Leopold II’s Congo Free State and the British South Africa Company (BSAC) of
CecilRhodes to seize Katanga from its king Msiri in 1890-91.

In 1890-91, Alfred Sharpe was sent to obtain a treaty from Msiri by the BSAC from the British
Commissioner’s Office at Zomba in Nyasaland in 1890, but he failed. Hence, on his way back to
Nyasaland in early 1891 he passed through Chienge rivulet, the stream where, Chienge drives its name
from, and since Chief Puta Chipalabwe who reigned as a Chief of the Bwile people between 1879-1909,
five kilometres to the south, was amenable to the treaty, Sharpe, therefore decided to set up a BOMA there
at Chienge to secure the territory east of Mweru for BSAC, and to act as a forward base for another attempt
to wring a treaty out of Msiri.

However, Leopold sent the Stairs Expedition to secure Katanga which they achieved in December 1891
after killing Msiri. On the way back to the East Coast of Africa, the Stairs passed close to Chienge and
exchanged messages with Crayshaw regarding the position of the border dividing CFS and BSAC territory
between Lake Mweru and Lake Tanganyika.

Chienge BOMA was probably the first colonial post in what was to be called North-Eastern Rhodesia, and
it was still referred to as part of Zambezia at the time, and was one of the most remote outposts of the
British Empire, a lonely posting which sent more than one colonial officer mad. For a number of years,
the boma was removed to the Kalungwishi River, and during the period the Belgian colonial authorities in
Pweto, just across the border in DR Congo, controlled the northern end of the lake including the western
extremity of Chienge District, the so-called Lunchinda enclave west of the Lunchinda River. The British
then re-established the boma at Chienge but the eventual outcome of de facto Belgian control of the
Lunchinda enclave led to it eventally being ceded to DR Congo by Zambia.
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CHIENGE TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2023

REPORT OF THE COUNCIL
Chienge District was finally closed in 1933 and was under the care of Kawambwa and then Nchelenge
Districts.

Chienge was restored as a Sub Administrative Centre under Nchelenge District in the 1970s and a full
Administrative District in 1997.

Chienge Town Council was re-established and declared a District and separated from Nchelenge District
in 1997 as a corporate body under Article 152 of the Constitution of Zambia. Fishing is the dominant

Economic activity in Chienge District and the District has also huge potential for Agriculture development,
Mining, Salt deposits and Tourism.

The District has comparative advantage in the following investment areas:

a. Copper Mining potential and other minerals along Zambia and DRC boundary in the Northern part of
the District.

b. Massive salt deposits which have remained unexploited to date.

¢. Rice farming in Lambwe Chomba area near Kaputa District of Northern Province.

d. Sugar Plantation potential due to abundant water.

The address of the registered office of Chienge Town Council (CTC) is as follows:

The Civic Centre
P.O. Box 740002
Lunchinda Road
CHIENGE
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CHIENGE TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2023

REPORT OF THE COUNCIL

Composition of the Council

Chienge Town Council is a body corporate established under Article 152 of the Constitution of Zambia
(Amendment) Act No.2 of 2016 and Section 6 of the Local Government Act, 1991 Cap 281 of the Laws
of Zambia. As a Local Authority, the Town Council administers Chienge District.

The Council is composed of an elected Chairperson, thirteen (13) elected Councilors from thirteen (13)
Wards, and three (3) Chiefs as provided for under Article 153 (2) (c) of the Constitution of Zambia
(Amendment) Act No.2 of 2016. The current Council was elected to office in 2021 to serve a five-year
term up to 2026. The Deputy Chairperson was elected from among the Councilors in 2021 for the period
of two and half years.

The Councilors who held office during the year were:

SN NAME GENDER POSITION WARD

1 Mwanto Francis Male Council Chairperson  Not Applicable

2 Mutale Clement Male Deputy Chairperson  Chibamba

3 Mununga Lavy Male Councillor Chitutu

4  Chisesa Patrick Male Councillor Chipungu

-5 Chomba Charles Male Coungcillor Kalungwishi

6  Mpanga Francis Male Councillor Chipamba

7  Mushipi John Male Councillor Ifuna

8  Kapotwe Robaom Male Councillor Katete

9  Nsenga Bright Male Councillor Chienge

10  Chimpinde Enerst Male Councillor Lambwe Chomba

11 Chisala James Male Councillor Luau

12 Museshi Lackson Male Councillor Lunchinda

13 Chalwe Barry Male Councillor Mununga

14  Kalumba Benson Male Councillor Kalobwa

15  Makungu Zacks Male Councillor Chitunda

16  Chelu Famous Male Councillor Munwa

17  James Kasoma Puta Male Bwile Chiefdom Not Applicable

18 Chola C. Lewis-Mununga Male Shila Chiefdom Not Applicable

19  Bupe Maria-Chieftainess L/Chomba Female Bwile Chiefdom Not Applicable
The District also has one (1) elected Member of Parliament for Chienge Constituency.
The Member of Parliament who held office during the year was:
NAME GENDER CONSTITUENCY
Katuta Given Female Chienge

The affairs of Central Government in the district are coordinated by the District Commissioner. During
the year under review Mr. Favorite Musangu was the District Commissioner for Chienge District.

4
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REPORT OF THE COUNCIL

The Council Secretariat

The Secretariat of Chienge Town Council is headed by the Council Secretary. The Council Secretary and
the rest of the Secretariat are appointed by the Local Government Service Commission. The Council

Secretary' is assisted by four (4) Heads of Departments responsible for Finance, Works, District Planning
and Public Health, and Administration, respectively.

Functions of the Council

Tl?e main function of the Council is the delivery of local public goods and services to the people in the
District and discharge all or any of the functions set out in Article 147 (2) (¢) of the Constitution of
‘Zambia (Amendments) Act No.2 of 2016 and Second Schedule of Cap 281 of the Laws of Zambia which
include, among others, power to make by-laws, power to make regulations, imposition of levies, fees and

cha.rges and to formulate local policies to promote, guide and regulate development in the district through
various relevant departments of the Council.

Financial Results

2023 2022
Kwacha Kwacha

Cash Receipts 39,423,352 37,205,511
Payments (34,784,135) (18,888,603)
Decrease/Increase in Cash and Cash Equivalents 4,639,217 18,316,908

Key Policies Adopted During the Year
The Council adopted the following policies during the year:

The Council has adopted the Local Authorities Accounting Policies and International Public Sector
Accounting Standards for Cash Basis accounting in preparation of 2023 financial statement.

Related Party Transactions
The Council runs a commercial Venture called Chienge Water View Lodge and the profit of K45,048 was
realized during the period under review.

Property, Plant and Equipment

The Council Procured Property Plant and Equipment amounting K15,737,784. Included in this figure is
the rehabilitation of Office buildings, procurement of Motor Vehicles, Infrastructure development and
Office equipment.

No Property, Plant and Equipment were disposed of during the period under review.

Intangible Assets
During the period under review, Chienge Town Council did not procure any Intangible Asset.

Employees
The number of employees at the start and end of the year was seventy-six (76). The total amount spent on
employees’ remuneration and welfare during the year was K6,400,680.
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CHIENGE TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2023

REPORT OF THE COUNCIL

Health and Safety of Employees : 1
The Council is aware of its responsibilities regarding the safety and health of employees as prescribed in
the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate measures to implement the
provision found in this Act.

Auditors
In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016 and Section 44(2)
of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor-General.

By order of the Council

--------------------------------
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C]I'IENGE TOWN COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER 2023

STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

The Chienge Town Council is responsible for preparing the financial statements for the year ended 31
December, 2023 which are free from material misstatement, whether due to fraud or error, and are
prepared, in all material respects, in accordance with the Cash Basis International Public Sector
Accounting Standard (IPSAS). In preparing the financial statements, the Council selected applicable
policies from Local Authorities Accounting Policies (LAAPs) of October 2019 and then applied them
consistently, making judgment and estimates that were reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the preparation
and integrity of the annual financial statements and related information. The Auditor-General has audited
the financial statements and his report is shown on pages 8 to 10.

The Council accepts responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis
IPSAS, the requirements of the Local Government Act No. 2 of 2019, the Public Finance Management
Act No.1 of 2018 and Local Authorities Accounting Policies (LAAPs) of 2019.

The Council further accepts responsibility:

e for the maintenance of accounting records that may be relied upon in the preparation of financial
statements,

e For designing, implementing and maintaining systems of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Nothing has come to the attention of the Council to indicate that the Chienge Town Council will not remain
a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Council for the financial year ended 31*

December 2023.

Signed on behalf of the Council on ........coiiiiiieenen by;
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

INDEPENDENT AUDITOR’S REPORT STAND No.7951

HAILE SELASSIE AVENUE,
LONGACRES

P.O BOX 50071

LUSAKA, ZAMBIA

E-mail: auditorg@ago.gov.zm
Website:www.ago.gov.zm
Telephone: +260252611/252771

To: The Minister — Ministry of Local Government and Rural Development

Report on the Audit of the Financial Statements for Chienge Town Council for the
Financial Year Ended 31* December 2023

Unmodified Opinion

I have audited the financial statements of the Chienge Town Council for the financial year ended
31" December 2023 which comprise the Statement of Cash Receipts and Payments, the
Statement of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and
Payments for Local Government Equalization Fund and the Statement of Cash Receipts and

Payments for Constituency Development Fund (CDF) and a summary of significant accounting
policies and other explanatory information.

In my opinion, the accompanying financial statements of Chienge Town Council present fairly,
in all material respects, its cash receipts and payments and balances for the year ended 31
December 2023 in accordance with the Cash Basis International Public Sector Accounting
Standard (IPSAS) and the Local Authorities Accounting Policies (LAAPs).

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). My responsibilities under those standards are further described in th.e Auditor’s
Responsibilities for the audit of the Financial Statements section of my report. I am mdepende:?t
of Chienge Town Council in accordance with the International Organisation of Supreme Audit
Institutions (INTOSAI) Code of Ethics together with the ethical requirements that are rf:levan.t to
my audit of the financial statements in Zambia, and I have fulfilled my o.thcr ethical
responsibilities in accordance with these requirements and the INTOSAI Code‘. 1 belle\{e .that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

8
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance
in my audit of the financial statements. Key audit matters are selected from the matters
communicated to those charged with governance but are not intended to represent all matters that
were discussed with them.

However, I have determined that there are no key audit matters to communicate.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements .

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local
Government Act No.2 of 2019, the Public Finance Management Act No.1 of 2018 and Local
Authorities Accounting Policies (LAAPS) of 2019, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. Those charged with governance are
responsible for overseeing the Council’s financial reporting process. '

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISSAISs, I exercise professional judgment and maintain
professional scepticism throughout the audit. I also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Council’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation. -

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.
In communicating with those charged with governance, I also determine those matters that were

of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. I describe these matters in my audit report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
I determine that a matter should not be communicated in my report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.

Report on Other Legal and Regulatory Requirements

The Council is required, under Section 45 of the Local Government Act No. 2 of 2019 to prepare
a Statement of Comprehensive Income and a Statement of Financial Position. However, the
Council prepared the Statement of Cash Receipts and Payments, the Statement of Comparison of
Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local Government
Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) using Cash Basis IPSAS in line with the LAAPS.

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA, CFE o/n loe
ACTING AUDITOR GENERAL DATE: 4 ....... /‘7 0R%....
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CHIENGE TOWN
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3157
DECEMBER 2023

Restated
Note 2023 2022
Kwacha Kwacha
RECEIPTS
Local taxes 2 18,990 7,878
Fees and Charges 3 478,204 282,260
Licences 4 1,169 .
Levies 5 764,760 351,182
Permits 6 44,054 1,207
Local Government Equalisation Fund 7 10,510,124 10,585,027
Constituency Development Fund - 8 27,261,470 23,739,911
Other Grants - 9 107,709 1,885,657
Borrowings 10 @ .
Commercial Venture 11 45,098 (115,787)
Other Receipts 12 191,774 468,176
TOTAL RECEIPTS 39,423,352 37,205,511
PAYMENTS
Personnel Emoluments 13 6,400,680 7,079,490
Use of goods and services 14 6,033,346 4,514,021
Financial Charges 15 = -
Social benefits 16 3,840,625 2,244,070
Non-financial assets acquisition 17 15,737,784 5,051,022
Financial Assets 18 2,771,700 -
Loan Repayments 19 - =
Other payments(Commercial ventures) 20 - -
TOTAL PAYMENTS 34,784,135 18,888,603
Increase/(decrease) in Cash 4,639,217 18.316,908
Foreign Exchange Losses 21 - &
Cash at beginning of the year 22 20,318,809 2,001,901
Cash at the end of the year 22 24,958,026 20,318,809

Note: the amount for other receipts is the interest received from the Constituency Revolving Fund
account.

Incorporated in the payments recognised in this Statement are those for Local Government Equalisation
and Constituency Development Funds. However, the details of payments under each of these Funds are
presented separately in each F wn Statement of Cash Receipts and Payments.

Signature: ...........\wx0%,

Name..... 005" .

Position: Council Chairpe,
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